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1. EMBASSY IN RECEIPT OF AUGUST 20 LETTER PROM OPFICE OP 
MINISTER OF FINANCE TO CHARGE WHICH CONFIRMS JAMNICAN 
ACCEPTANCE OF U.S. PROPOSALS ON ALUMINA TRANSFER 
PRICES. TEXT OF LETTER POLLOWS: 

2. BEGIN TEXT 
DEAR MR. HEWITT, 

I REFER TO THE LETTER DATED 30TH JULY 1973, ADDRESSED BY 
MR. WARREN SLATER, FIRST SECRETARY, ECONOMIC AND COMMERCIAL 
AFPAIRS, TO HON. G. A. BROWN, GOVERNOR OF THE BANK OF JAMAICA 
CONCERNING THE PRESENT STATUS OF THE ALUMINA PRINCING ARRANGE- 
MENT. 

I AM DIRECTED BY THE MINISTER OF FINANCE TO REQUEST YOU TO 
INFORM YOUR GOVERNMENT THAT JAMAICA ACCEPTS THE PROPOSALS 
BPUT PORWARD BY MR. COHEN AT THE MEETING HELD IN WASHINGTON 
ON 13TH MARCH, 1973, ESTABLISHING THE TRANSFER PRICES OF 
ALUMINA FOR THE YEARS 1969-1973, AS POLLOWS:- 
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U.S.$77.00 $77.00 $77.00 $72.80 AS AT 1ST JANUARY(LONG TONS) 

$73.92 

AS INDICATED IN DISCUSSIONS WITH U.S. OFFICIALS JAMAICA'S 
ACCEPTANCE OF MR. COHEN'S PROPOSALS IS PROVISIONAL PENDING THE 
OUTCOME OF A FULL REVIEW OF THE ACCOUNTS OF THE ALUMINA 
COMPANIES. 

IN RELATION TO THE ARRANGEMENTS FOR THE YEAR 1973 OUR UNDER- 
STANDING WAS THAT MR. COHEN WAS NOT PROPOSING A PRICE OF $73.92 
PER LONG TON FOR THE ENTIRE YEAR OF 1973 BUT WAS PROPOSING 
THAT THE PRICE OF $73.92 SHOULD BE FIXED AS AT 1ST JANUARY 
1973 SUBJECT TO ESCALATION BASED ON CHANGES IN COST COMPONENTS 
TO BE AGREED UPON FOR INCLUSION IN A COST ESCALATION FOR- 
MULA. WE WOULD EXPECT THAT A MEETING OF THE OFFICIALS OF 
BOTH OUR COUNTRIES WOULD BE HELD AT THE APPROPRIATE TIME TO 
EXAMINE THE ESCALATION FORMULA AND SUBSEQUENTLY TO REVIEW ITS 
RESULTS. 

YOURS TRULY, 

SIGNED (MRS) G. GRAY FOR FINANCIAL SECRETARY UNQUOTE 
END TEXT 

3. LETTER BEING AIRPOUCHED DEPARTMENT ATTENTION ARA/LA/CAR 
JAMAICA DESK OFFICER WILLIAM KELLY FOR TRANSMITTAL 
TO NATHAN GORDON DEPARTMENT OF TREASURY. HEWITT 
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